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April 1, 2020
VIA ELECTRONIC MAIL

Luly E. Massaro, Commission Clerk
Rhode Island Public Utilities Commission
89 Jefferson Boulevard

Warwick, Rl 02888

RE: Docket 2509 — Storm Contingency Fund
Annual Storm Fund Report for 2019

Dear Ms. Massaro:

In accordance with Rhode Island Public Utilities Commission (PUC) Order No. 15360
(August 19, 1997) and paragraph 4(a) of the Joint Proposal and Settlement In Lieu of Comments
Submitted by The Narragansett Electric Company and The Division of Public Utilities and
Carriers (Division) (the Settlement) approved by the PUC in Docket No. 2509, attached is
National Grid’s! Storm Fund Report for calendar year 2019.

Consistent with recent annual Storm Fund Report filings, the Company has omitted the
detailed costs of each of the individual qualifying storm events since the costs are preliminary.
Detailed cost information will be provided at the time the Company files its final accounting in
accordance with Paragraph 4(c) of the Settlement, as modified by Paragraph (10) of the Joint
Proposal and Settlement between the Company and Division approved by the PUC in
Docket No. 4686 (Joint Settlement).?

In addition, the Company is reviewing the Net Revenue (as defined in the Joint
Settlement) received by the Company for performing storm response services in other
jurisdictions for major storms events that occurred after April 2016 to determine what amount, if
any, will be credited to the Storm Fund pursuant to Paragraph (2) of the Joint Settlement.® Once
those amounts have been finalized, the Company will file a revised annual Storm Fund Report
for calendar year 2019 to reflect those credits and/or adjustments to the Storm Fund in the
appropriate month.

L Filed on behalf of The Narragansett Electric Company d/b/a National Grid (referred to herein as National Grid or the
Company).

2 paragraph 4(c) of the Settlement requires the Company to file with the PUC an accounting within thirty (30) days after the
Company has made final charges and accounting adjustments to the Storm Fund for a particular qualifying storm.

3 Paragraph (2) of the Joint Settlement requires the Company to credit its customers for 75% of the Net Revenue received by the
Company for performing storm response services in other jurisdictions for major storm events occurring subsequent to the PUC’s
approval of the Joint Settlement on April 27, 2018. See also the Company’s responses to PUC 3-1 and PUC 4-1 in Docket No.
4686.
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Please also note that the Company has reflected a credit to the Storm Fund in the amount
of $85,806.26 in January 2019, as required by Paragraph 2 of the Amended Settlement
Agreement between the Company and the Staff Advocacy Section of the Rhode Island Division
of Public Utilities and Carriers, which was approved by the Division in Docket No. D-17-45
(Order No. 23401, issued on January 31, 2019).

Thank you for your attention to this transmittal. If you have any questions, please contact
me at 508-330-8602.

Very truly yours,

Letea B Opnea

Celia B. O’Brien
Attachment

cc: Docket 2509 Service List
Docket D-11-94 Service List
Linda George, Division
John Bell, Division
Christy Hetherington, Esq.
Leo Wold, Esg.
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The Narragansett Electric Company
d/b/a National Grid
Storm Fund Report - Calendar Year 2019

In compliance with the Rhode Island Public Utilities Commission (PUC) order in Docket
No. 2509 regarding Storm Funds and the PUC order in Docket No. 4686 regarding the
Company’s request for Storm Fund replenishment, The Narragansett Electric Company (the
Company or National Grid) submits the following annual Storm Fund Report.

Annual Escalation of the Storm Fund Threshold

Effective January 1, 2020, the new Storm Fund Threshold, calculated on Attachment 1 of
this report, is $1,120,000, an increase of 1.83 percent compared with the previous threshold of
$1,100,000. This is in accordance with the Joint Proposal and Settlement (Joint Proposal and
Settlement) that was approved by the PUC in Docket No. 4686. The Threshold amount escalates
every January 1 by the average inflation projection of the Consumer Price Index for All Urban
Consumers (CPI-U) and the Gross Domestic Product Chain-Type Price Index (GDP-CTPI).

Annual Change in the Storm Fund Interest Rate

The interest rate to be applied to the Storm Fund for the period March 1, 2019, through
February 28, 2020, is based upon the average of the monthly rates for the twelve-month period
ended December 31, 2018, for 10-year Constant Maturity Treasury Bonds as reported by the
Federal Reserve Board. As filed with the PUC on January 8, 2019, this average rate for the
twelve-month period ended December 31, 2018, is 2.91 percent.

Incremental Attachment Fee Revenue

Pursuant to the Joint Proposal and Settlement, 50 percent of all revenue received from
attachment and other telecommunication company fees for use of distribution plant in excess of
$850,000 annually is to be credited to the Company’s Storm Fund. In December 2019, $175,247
was credited to the Storm Fund pursuant to this provision.
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Non-deferrable Storm Expense

Pursuant to the Amended Settlement Agreement approved by the PUC in Docket No.
4770, the amount of non-deferrable storm expense allowed for recovery through base
distribution rates is set at $3,194,000 annually, subject to the following: If the actual level of
non-deferrable storm expense in any calendar year is greater than $5,194,000, then the amount in
excess of $5,194,000 shall be charged to the Company’s Storm Fund. If the actual level of non-
deferrable storm expense in any calendar year is less than $1,194,000, then the amount by which
$1,194,000 exceeds the actual non-deferrable storm expense in that calendar year is credited to
the Company’s Storm Fund. For Calendar Year 2019, costs related to the amount of non-
deferrable storm expense are within the base distribution rate allowance of $3,194,000 +/- the
$2 million collar, thereby requiring no adjustment to the Storm Fund.

Annual Report of Storm Fund Activity

Attachment 2 reflects a preliminary report of the annual Storm Fund activity, pending
final accounting of storm costs incurred during the calendar year period. This report shows the
opening balance of the Storm Fund, monthly contributions, monthly interest applied, preliminary
charges and/or credits, other entries to the Storm Fund, and the closing balance of the Storm
Fund.

Attachment 3 represents the monthly detail of the preliminary storm-related charges
applied to the Storm Fund during calendar year 2019 by individual storm event. Details of the
costs related to these qualifying Storm Fund storm events will be provided following final
accounting.
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The Narragansett Electric Company

d/b/a National Grid

Annual Escalation of Storm Fund Threshold

Line
No. Description Amount
(a)

1 2019 Annual Storm Fund Threshold $1,100,000

2 Multiplied by the average change in CPI-U and GDP-CTPI 1.83%

3 2020 Adjustment to Storm Fund Threshold $20,130

4 Adjusted Annual Storm Fund Threshold for 2020 $1,120,130

5 Rounded Annual Storm Fund Threshold for 2020 $1,120,000

Line Notes:

1/ Effective with new base distribution rates, the Storm Fund threshold amount was increased to
$1,100,000. Consistent with the existing Storm Fund, the threshold amount will increase
January 1, 2020 per the Joint Proposal and Settlement, RIPUC Docket No. 4686 and every
January 1 thereafter.

2/ CPI-U and GDP-CTPI Adjusted, as shown below:

Year CPI-U % Change GDP-CTPI % Change Average
2018 252.70 111.21
2019 257.83 2.03% 113.03 1.64% 1.83%
3/ Line 1 times Line 2.
4/  Line 1 plus Line 3.

5/

Line 4 rounded to the nearest thousand.



The Narragansett Electric Company
d/b/a National Grid

2019 Storm Fund Report

2019 Storm Fund Activity

RIPUC Docket No. 2509
Attachment 2

Estimated
The Narragansett Electric Company
d/b/a National Grid
Annual Report of Storm Fund Activity
For the Year Ended December 31, 2019
Monthly Contributions
Line Beginning Monthly Monthly Supplemental ~ Total Monthly Monthly Storm Ending
No. Month Balance Contribution Contribution Contribution Contributions Interest Charges Adjustments Balance
(a) (b) (© (d) (@ ® (8 (h) (

1 January-19 ($116,111,571) $359,261 $250,000 $1,829,850 $2,439,111 ($225,450) ($2,190,344) $85,806  (8116,002,448)
2 February-19 (116,002,448) 359,261 250,000 1,736,857 2,346,118 (227,606) (2,317,045) 0 (116,200,981)
3 March-19 (116,200,981) 359,261 250,000 1,692,148 2,301,409 (284,632) (3,524,840) 0 (117,709,044)
4 April-19 (117,709,044) 359,261 250,000 1,567,762 2,177,023 (288,235) (2,063,008) 0 (117,883,264)
5 May-19 (117,883,264) 359,261 250,000 1,517,728 2,126,989 (288,507) (5,868,612) 0 (121,913,393)
6 June-19 (121,913,393) 359,261 250,000 1,555,027 2,164,288 (298,219) (654,425) 0 (120,701,749)
7 July-19 (120,701,749) 359,261 250,000 1,945,152 2,554,413 (295,326) (35,096) 0 (118,477,758)
8 August-19 (118,477,758) 359,261 250,000 2,302,168 2,911,429 (290,406) (2,312) 0 (115,859,047)
9 September-19 (115,859,047) 359,261 250,000 1,899,155 2,508,416 (284,488) (292,772) 0 (113,927,891)
10 October-19 (113,927,891) 359,261 250,000 1,518,407 2,127,668 (279,317) (1,186,611) 0 (113,266,151)
11 November-19 (113,266,151) 359,261 250,000 1,484,398 2,093,659 (277,250) (3,184,937) 0 (114,634,680)
12 December-19 (114,634,680) 359,261 250,000 1,657,074 2,266,335 (280,528) (1,412,284) 175,247 (113,885,909)
13 Year Ended 12/31/19 ($116,111,571) $4,311,132 $3,000,000 $20,705,726 $28,016,858 ($3,319,963) ($22,732,286) $261,053  ($113,885,909)

Column Notes:

(@

(b)
©

(d)
(e
®
(g
(h)

(@)

Beginning balance adjusted to reflect the the revised ending balance per the 2018 Revised Annual Report as filed in the Company's February 28, 2020 filing, RIPUC Docket No.

2509, Schedule 2-1, Page 1 of 2.

Per RIPUC Docket No. 4770, the base distribution rate revenue requirement includes $4,311,132 annually as a contribution to the Storm Fund.

Per RIPUC Docket No. 4323, an additional $3.0 million is to be contributed annually to the Storm Fund for a period of six years commencing February 1, 2013. At the end of the

six-year period, the continuation of this supplemental $3.0 million annual Storm Fund contribution will be subject to PUC review. Per RIPUC Docket No. 4686, an extension of an

additional $3.0 million is to be contributed annually to the Storm Fund for a period of twenty-six months, with an expiration date of March 31, 2021.

Per RIPUC Docket No. 4686, Storm Fund Replenishment Factor (SFRF) amount for a period of four years commencing July 1, 2017.

Column (b) + Column (c) + Column (d).

((Current Month Beginning Balance) - (Previous Month Total Contributions / 2) x Current Customer Deposit Rate/12).

See 2019 Storm Fund Report - Attachment 3, Page 2, Column (h).

January 2019 represents the amount per the Amended Settlement Agreement between the Company and the Staff Advocacy Section of the Rhode Island Division of Public Utilities and Carriers, whic
was approved by the Division in Docket No. D-17-45 (Order No. 23401, issued on January 31, 2019). December 2019 represents 50% of 2019 attachment fee revenue in excess of $850,000. For
Calendar Year 2019, costs related to the amount of non-deferrable storm expense of $4,301,689 are within the base distribution rate allowance of $3,194,000 +/- a $2 million collar as per the
Amended Settlement Agreement in RIPUC Docket No. 4770, thereby requiring no adjustment to the Storm Fund.

Column (a) + Column (e) + Column (f) + Column (g) + Column (h). Ending balance does not reflect true up of storm-related capital costs

to actual installed units for storm events experienced after April 2016.
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Estimated

€9]

Represents preliminary costs associated with the October 27, 2018 Nor'easter.

Line October 29, 2017 January 4, 2018 March 1, 2018 March 7, 2018 March 13, 2018 March 22,2018  October 27, 2018
No. Month Rain/Wind Storm Snowstorm Nor'easter (Riley) Nor'easter (Quinn) Nor'easter (Skylar) Nor'easter (Toby) Nor'easter
(a) (b) (c) (d) (2

1 January-19 ($4,4806) ($5,475) ($3,693) $806 ($691,408)
2 February-19 (514,262)
3 March-19 (47,779) (5,762) (14,243) (95,674)
4 April-19 (719) (2,126) (42) (1,968) (357)
5 May-19 (379,629) (130,235)

6 June-19 1,852
7 July-19 87,201 29,910

8 August-19

9 September-19 (15,122)
10 October-19 99 (15,578) (5,492) 83
11 November-19

12 December-19 (1,136) 7,038

13 Year Ended 12/31/19 ($52,885) ($13,363) ($327,121) ($99,941) ($1,314,888)

Column Notes:

(a)  Represents preliminary costs associated with the October 29, 2017 Rain/Wind Storm.
(b)  Represents preliminary costs associated with the January 4, 2018 Snowstorm.

(¢)  Represents preliminary costs associated with the March 1, 2018 Nor'easter (Riley).
(d)  Represents preliminary costs associated with the March 7, 2018 Nor'easter (Quinn).

(e)  Represents preliminary costs associated with the March 13, 2018 Nor'easter (Skylar).

(f)  Represents preliminary costs associated with the March 22, 2018 Nor'easter (Toby).
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The Narragansett Electric Company
d/b/a National Grid
Storm Fund Charges
For the Year Ended December 31, 2019
Line November 3, 2018 December 21, 2018 January 20, 2019 February 25,2019 March 4,2019  October 16,2019  October 31, 2019
No. Month Wind/Rain Storm  Wind/Rain Storm  Snow/Rain (Harper) Wind Storm (Quiana) Snowstorm Wind/Rain Storm Wind/Rain Storm Total
(@) (b) O] (d) (©) (® (2) (h)

1 January-19 ($433,274) ($387,956) ($658,283) ($2,190,344)
2 February-19 (67,870) (416,195) (1,315,397) (3,321) (2,317,045)
3 March-19 (149,103) (362,522) (925,251) (1,379,145) (495,266) (3,524,840)
4 April-19 5 (515,914) (327,923) (609,265) (603,322) (2,063,008)
5 May-19 (165,458) (3,524,878) (1,031,048) (624,825) (5,868,612)
6 June-19 (183,624) (103,602) (369,051) (654,425)
7 July-19 (230) (118) (151,859) (35,096)
8 August-19 (139) 2,174) (2,312)
9 September-19 (277,650) (292,772)
10 October-19 (441) (1,165,288) (1,186,611)
11 November-19 2) (3,653) (8,729) (1,426,211) (1,746,342) (3,184,937)
12 December-19 (717,189) (699,625) (1,412,284)
13 Year Ended 12/31/19 ($815,700) ($1,682,588) ($6,939,378) ($3,137,842) ($2,521,973) ($3,308,688) ($2,445,967)  ($22,732,286)

Column Notes:

(a)  Represents preliminary costs associated with the November 3, 2018 Wind/Rain Storm.
(b)  Represents preliminary costs associated with the December 21, 2018 Wind/Rain Storm.
(¢)  Represents preliminary costs associated with the January 20, 2019 Snow/Rain Storm (Harper).

(d) Represents preliminary costs associated with the February 25, 2019 Wind Storm (Quiana).

(e)  Represents preliminary costs associated with the March 4, 2019 Snowstorm.

(f)  Represents preliminary costs associated with the October 16, 2019 Wind/Rain Storm.
(g) Represents preliminary costs associated with the October 31, 2019 Wind/Rain Storm.
(h)  Attachment 3, Page 1, Column (a) + (b) + (c) + (d) + (e) + (f) + (g) + Attachment 3, Page 2, Column (a) + (b) + (c) + (d) + (e) + (f) + (g).



